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2.     rfuRTRTFT6fqTqTa¥i  (wh 18 3faT)

3.    icatfari.ffli3fflan I

4.    EHRE-tiaenEia{ 6anzITicaiaithF rna.rm, ife
whet. ffiTiicaq vqFTth rfu rfu I   `

1.      (a) Distinguish betweeri a movement along the demand

curve  and  a  shift  of the  demand  curve.  Explain

the  causes  of. each  with  suitable. diagrams.

(9)

(b) Define  cross  elasticity  of idemand.  The  demand

for good X changes in response to a change in the

price  of good  Y,  as  shown below:                        (9)

Price  of Y  ({) Quantity Demanded  of.X

20 50

25
'60

Calculate  the  cross  elasticity  of demand between

X  and  Y.  Are  the  goods  X  and  Y  substitutes  or

complements?
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(iF)    tlqu-q`-I-q^iq-. aTTTai qH-i5a  ffl7Ta,   ire  ETTTFT,   3fro

idr  giv,  Sire  qRaffi 7wh  3ir- RE  aTTia-tfr
Lii`wRcb wir H ed Ermi qa th aaT=T`fS a qH

thRE  6]grm i} iin ch Ean ae %.I              (9)
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2.      (a)  Whatkis   price   floor?   Discuss.  how   imposing'  a

price  floor  above  `the'  equilibritim  price  affects

market  outcomes.  Use  a diagfa.in to  support your

explanation.                                                                        (9)

(b)  Explain  the   concept  of  an   iJnd`ifference   curve,

including its definition and key properties using a

suitable diagram.                                                             (9)

(a) Why does the labour supply curve bend backward

at  higher  wage  levels?  Discuss  the  role  of  the

substitution  effect  and  the   income   effect  in

determining the labour` suppl`y decisions of workers,

(9)

(b) Discuss  the  interrelationship   of  short-run  cost

curves-Total   Cost,   Average   Cost,   Average

Fixed Cost, Average Variab,le Cost, and Marginal

Cost.   How  dQ  they  reflect  the  law  of  variable

prop ortions.                                                                        (9)

P.T.O.
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4.      (a) Di.s`cuss the meaning ofisoquant and iso-cost line.

How does, their interaction help in determining the

optimum combination of inputs  for a producer?

(9)

(b)  Discuss  the  long-run  average  cost  curve.  With

the help of a diagram, explain how economies and

diseconomies  of scale  influence  its  shape.        (9)

5.      (a)  Explain the main features of perfect competition.

With the help `of a  diagram,  discuss the  short-run

equilibrium Qf a firm under perfect competition.

(9)
A

\

(b) Explain  th.e   sJhape"   of  indifference   curves   for

perfect   substitutes   and  perfect   complements.

Illustrate  each  with  an  example  and justify  why

they  fall 'into 'these  categories.                                (9)

6.      (a)Why`  ar.e   firms   iri   a   perfectly   competitive

inarket unable to earn supernormal profits or incur

losses in the long run? Explain With the help of a

di agram.                                                                              (9)
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(b) A  firm  produces  output  using  'a  single  variable

input`.   The  follow.ing  table   shows   the  units   of

input employed and the corresponding total product

(TP)  :                                                                                        (9)

Unit^s  of  I+abor  (L) Total  Product  (TP)

1 5

2 12

3 18

4 22

-.5 24

Calculate the Aver';ge Product (AP) and Marginal

Product  (MP)  for  each  unit  of  labour.  Plot  the

TP,  AP,  and  M`P  curves  on  a  diagram.  Identify

the  unit  of 'labour  at  which AP  is  maximum  and

the  unit  at  which  MP  becomes  zero.

I        (-E)  thtTH7t]<  "TTRE»  (-aaT)  3irrfui]aTifr  "tqTrfu»

a.  iFFT  8fa{  €7  tiqgqH  stR@.  th E5Tqen a  an.  ifr

ed. ifl iqiRIT qrml                                    (9)
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